NYSE LIFFE US NOTICE No. 12/2014

ISSUE DATE: April 29, 2014
EFFECTIVE DATES: May 14,2014
May 29, 2014

Operational Changes to Mini-sized Silver Futures.

Summary

This Notice informs Members and market participants that NYSE Liffe US (“the Exchange”)
has determined to discontinue the warehouse depository receipts for Mini-sized Silver
Futures effective trade date May 29, 2014, delist Scotia Mocatta as a licensed depository for
1,000 oz. Mini-sized Silver Futures Contracts as of May 14, 2014, and lift the requirement
that silver warehouse depository receipts must be cancelled in multiples of five effective
trade date May 14, 2014.

1. Background

1.1  When the Exchange launched trading in 1,000 oz. Mini-sized Silver Futures (“YI
Futures™) in 2008, warehouse depository receipts (“WDRs”) permitted market
participants to use for delivery silver represented by 5,000 oz. vault receipts in
satisfaction of their delivery obligations under the 1,000 oz. “YI Futures”. See Notice
8/2008 Section 5.

1.2 Scotia Mocatta does not have record keeping systems which currently support the
issuance of 1,000 oz. receipts.

1.3 Eliminating the existing silver WDR program will reduce the administrative burden
imposed on market participants who either want to load-out single 1,000 oz. silver
bars, or the sale of metal in a cash market transaction, obtained through the delivery
of a Y1 Futures contract.

2. Delisting of Scotia Mocatta as a Licensed Depository for Y1 Futures

2.1 Effective April 17, 2014, the Exchange added CNT Depository as a regular Y1
Futures delivery location. See Notice 11/2014. The net effect of the addition of CNT
and removal of Scotia Mocatta will result in an increase in the available deliverable
supply in silver for Y1 Futures.

2.2 The Exchange has completed the move of the silver represented by all current WDRs
previously held at Scotia Mocatta to another licensed depository for Y1 Futures.



http://www.nyse.com/pdfs/8-2008.pdf
http://www.nyse.com/pdfs/8-2008.pdf
http://www.nyse.com/pdfs/11-2014.pdf

2.3

3.1

3.2

4.1

4.2

4.3

Effective May 14, 2014, Scotia Mocatta will no longer be an Exchange licensed
depository for YI Futures.

Lifting the Requirement that Silver WDRs be Cancelled in Multiples of Five

Because a Silver WDR could represent a portion of the silver included in a 5,000 oz.
vault receipt issued by a vault that did not have the operational capability of issuing
individual 1,000 oz. receipts, Section 5.2 of Notice 8/2008 required market
participants wishing to cancel Silver WDRs to cancel them in multiples of five. See
also Rule 1708(b)(iii).

With the delisting of Scotia Mocatta as licensed depository for Y1 Futures, the
Exchange will no longer need to have the requirement that Silver WDRs be cancelled
in groups of five. Accordingly, effective trade date May 14, 2014, the requirement set
forth in Section 5.2 of Notice 8/2008 and Rule 1708(b)(iii) that Silver WDRs be
cancelled in multiples of five will no longer be in effect. Market participants wishing
to cancel a single WDR may do so and receive in return a single 1,000 oz. silver vault
receipt. See attached amendments to Rule 1708(b)(iii).

Discontinuation of the Silver WDR Program

Effective trade date May 29, 2014, the option set forth in Rule 1708 to satisfy the
delivery of a Y1 Futures contract by nominating a WDR for delivery will no longer be
valid. (See attached associated rule amendments). As of that date, only 1,000 oz.
vault receipts issued by an Exchange licensed depository will be valid for delivery in
Y| Futures.

As set forth above, as of May 14, 2014, market participants, via their Clearing
Member, may request to have any WDRs held by them to be cancelled in return for
1,000 oz. vault receipts on a one-for-one basis.

The Exchange Registrar will use its best efforts to automatically cancel any remaining
WDRs held in the Guardian Delivery System as of May 28, 2014, and issue in
replacement for such WDRs an equivalent number of 1,000 oz. vault receipts along
with any cash adjustments necessary for weight differentials as quickly as possible.
However, those market participants who wish to have one or more of their WDRs
canceled and replaced with one or more 1,000 oz. vault receipts in time to go to
delivery on the first delivery date for the June 2014 Y| Futures contract should
consider requesting the cancellation of their WDRs well in advance of May 29, 2014.

Members who have questions or seek additional information in respect of this Notice should
contact:

New York Office +1 212 323 8880 nyseliffeus@nyx.com



mailto:KDcooper@nyx.com

Appendix to Notice 12/2014

Rule Amendments to Chapter 17
(Effective May 14, 2014)

Chapter 17
MINI-SIZED SILVER FUTURES

1701 through 1707

[No change]

1708. Deliveries
(a) Deliveries by Vault Receipts
[No Change]
(b) Timing of Delivery and Issuance of WDRs
(i) — (i) [No Change]

(iii) WDRs may not be cancelled for load-out. Upon the return of five-{5)-one
WDRs to the Exchange, and payment of all storage charges pertaining to
the silver represented, for which the Exchange claims a lien, an electronic
vault receipt will be delivered by the Exchange to the holder of the five
£5) one WDRs. Prior to the expiration of the Transition Period (as defined
in Chapter 1), either a paper vault receipt or an electronic vault receipt
will be delivered. Delivery of a vault receipt to the holder of the WDRs
shall not constitute a guaranty by the Exchange of performance by the

vault.
(¢) - (d)
[No Change]
1709 -1714
[No Change]



Rule Amendments to Chapter 17
(Effective May 29, 2014)

Chapter 17
MINI-SIZED SILVER FUTURES

1701 through 1707
[No changes]

1708. Deliveries

@ liveries | I .
Exeeptas-setforth-inRule-1708(b),-dDeliveries of mini-sized silver may be made by

vault receipts in accordance with Rule 1508, which vault receipts relate to silver that satisfies
the requirements and contract specifications set forth in this Chapter.













1709. Storage Charges and Transfer Fees

Storage charges, withdrawal fees, maximum storage rates, handling charges and any
penalties, shall be set by each depository vault and the schedule of such charges shall be
posted with the Exchange, which shall be notified by the depository vault at least 60 days in
advance of any changes in the rate schedule. Except as otherwise provided, all such charges
and fees shall at all times be the responsibility of the Clearing Member in whose name the
WDBR-a vault receipt is maintained in the records of the NYSE Guardian Delivery System,
including, for the avoidance of doubt, after a Notice of Intent has been delivered, the
applicable selling Clearing Member, until payment is made.



1710. Cost of Inspection, Weighing, Storage and Delivery

All charges associated with the delivery of silver and all costs associated with
inspections, weighing, and Exchange documentation, through the day of delivery, shall be
paid by the delivering party. The delivering party shall pay storage charges through the
business day following the day of delivery. The receivers shall pay all charges including
storage charges incurred after the business day following the day of delivery.

A holder of a vault receipt for silver may request recertification at its expense at any
time while the unit represented by such receipt is in the Exchange approved vault. Such
recertification shall be made by an Exchange approved certifying authority or assayer,
selected by such holder.

1711. Deposit of Silver with Vaults

Silver in bars shall be placed into a regular vault accompanied by the following
information:

@ Brand or markings;

(b) Identification (serial number) of each bar;
(© Weight of each bar; and

(d) Fineness.

1712. lssuanceof WDRs

i HH-Si i - [Reserved]

1713. Payment

Payment shall be made utilizing the electronic delivery system via the Clearing
Service Provider’s online system. Payment shall be made at the Clearing Service Provider’s
settlement time as defined in its rules for exchange transactions. The cost of the delivery
shall be debited or credited to a Clearing Member’s settlement account. Buyers obligated to
accept delivery must take delivery and make payment and sellers obligated to make delivery
must make delivery during the Clearing Service Provider’s settlement process as defined in
its rules for exchange transactions, on the day of delivery, except on banking holidays when
delivery must be taken or made and payment made during the Clearing Service Provider’s
settlement process as defined in its rules for exchange transactions, or such other time
designated by the Exchange, on the next banking business day.

1714. Regularity of Vaults

Vaults under this Chapter 17 shall be governed by Rule 1514.



