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World Financial Center
One North End Avenue
New York, New York 10282

BY ELECTRONIC TRANSMISSION

Submission No. 12-55
September 25, 2012
Secretary
Commodity Futures Trading Commission
Three Lafayette Centre
1155 21* Street, NW
Washington, DC 20581

Re: Amendments to Exchange Bylaw Annexes and Rules Related to the
Discontinuance of Open Outcry Trading on the Exchange

Dear Sir or Madam:

Pursuant to Section 5c¢(c)(1) of the Commodity Exchange Act, as amended (the “CEA”) and
Commission Regulations 40.6(a), ICE Futures U.S., Inc. ("IFUS” or “Exchange”) submits by
written certification amendments to the Bylaw Annexes and the Rules which relate to the
discontinuance of open outcry trading on the Exchange, as set forth in Exhibits A and B.

Commencing with the open of trading for trade date October 22, 2012, open outcry
trading will no longer be conducted for any Exchange contracts, although the trading floor will
remain open to members as a venue from which they can conduct proprietary trading and
receive customer orders for execution on the screen. As a result, many of the current rules
associated with open outcry execution will become obsolete, while others such as those relating
to the acceptance of customer orders on the trading floor and related recordkeeping and trade
practice provisions, will continue to be applicable to those members who continue to use the
Exchange’s trading facility. Exhibit B contains the deletions from the Rules, and covers such
topics as clearing member default guarantors for open outcry trades, execution of cross trades
by open outcry, and trading floor decorum and discipline.

In addition, Exhibit A contains deletions of provisions in Bylaw Annexes A-C relating to
side-by-side trading of contracts in both electronic and open outcry mode, the fees and
permitted surcharges associated with such trading and similar provisions that have likewise
become obsolete over time or will become inapplicable when trading is fully electronic. The
Exchange also has eliminated most of the Definitions in Annex D of the Bylaws, as they are
largely duplicative of definitions contained in the Definitions chapter of the Exchange Rules, and
has made conforming changes to Annex E related to the discontinuance of open outcry trading.



Certifications
The Exchange certifies that the amendments comply with the requirements of the CEA and the
rules and regulations promulgated thereunder.

The Exchange is not aware of any substantive opposing views expressed by members or others
with respect to the amendments, which were adopted by a supermajority of the Board upon the
recommendation of the Public Directors. The Exchange further certifies that, concurrent with this
filing, a copy of this submission was posted on the Exchange’s website at
(https://www.theice.com/notices/RegulatoryFilings.shtml).

If you have any questions or need further information, please contact me at 212-748-4083
(Audrey.hirschfeld@theice.com).

Sincerely,
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Audrey R. Hirschfeld

Senior Vice President & General Counsel
ICE Futures U.S, Inc.

Enc.
cc: Division of Market Oversight
New York Regional Office



EXHIBIT A

BYLAW ANNEX A

TRADING MEMBERSHIPS AND TRADING PERMITS

* * *

Section 4. Transaction Fees.

(a) The Board of Directors may from time to time adopt resolutions that impose fees or
charges for each Commodity Contract purchased or sold on the Exchange or subject to the
Rules. In fixing the amount of any such fees or charges, the Board of Directors may, in its
discretion, establish different rates for Transactions in different Commodity Contracts, or for
different types of Transactions involving the same Commodity Contract, or may omit any such
fees or charges with respect to any type of Transaction or may establish different rates based on
such other factors as the Board of Directors may determine are appropriate. Such fees and
charges shall be paid or collected by Persons in accordance with such terms and conditions as
the Board of Directors may prescribe. If any Person fails to pay any fee or charge required
pursuant to this Section, the Corporation may, in addition to any other rights or remedies it
may have, order that any trading in Commodity Contracts for such Person’s account be for

liquidation only until such fees or charges are paid.




(d) Subject to the other provisions of the Bylaws, the Exchange will trade any derivative of a
contract for a Core Product (such as a Mini or Maxi Contract) proposed by ICE, unless the

with-CoreProduets: The Exchange shall make all rule changes necessary to permit such new
contracts to be traded and cleared, and shall cause the Clearing Organization to clear such
derivative contracts in accordance with customary risk practices.

(e) Subject to the other provisions of the Bylaws, the Exchange will trade any new contract
proposed by ICE that is not a derivative contract for a Core Product, unless the trading or
clearance of such new contract would violate applicable laws or regulations or the Board of
Directors determines that trading or clearing such new contract would materially and adversely
affect the long-term business of the Corporation, without regard to how it may affect any other
contract. The Exchange shall make all rule changes necessary to permit such new contracts to
be traded and cleared, and shall cause the Clearing Organization to clear such new contracts in
accordance with customary risk practices.

(f) Upon the request of ICE, the Exchange will trade all contracts traded by ICE or ICE Futures as of
September 14, 2006 and all contracts for energy products traded by ICE or ICE Futures thereafter, unless
the trading or clearance of such contracts would violate applicable laws or regulations, or violate any
contract that the Exchange was a party to as of September 14, 2006, and which the Exchange remains
subject to at the time such products are to be traded. The Exchange shall make all rule changes
necessary to permit such contracts to be traded and cleared, and shall cause the Clearing Organization
to clear such new contracts in accordance with customary risk practices.

* * *

Section 8. Transferability of Trading Memberships and Trading Permits.

(a) The acquisition, lease, transfer, sale or other disposition of Trading Memberships and
Trading Permits shall be effected according to Annex B to the Bylaws, the Rules, Sections 1 and
2 hereof and this Section 8; provided, however, that (i) no Person may transfer his Trading
Membership or Trading Permit where an arbitration proceeding is pending against such Person
or where the Compliance Department has commenced an investigation into possible violations
of the Rules by such Person, until such arbitration, investigation and any resulting disciplinary
actions have been completed, (ii) no NYBOT Permit Holder may lease an—eleetrenietTrading
Permit-—+ight and (iii) no Person may exercise, receive or confer any Member Firm rights,
privileges or benefits through the lease of a Trading Membership (including, for the avoidance
of doubt, a NYBOT Membership).

(b) Notwithstanding the provisions of paragraph (a) of this Section 8, the Chief Executive
Officer may permit the transfer of a Trading Membership or Trading Permit if the transferor
deposits with the Corporation an Official Teller’s Check in an amount equal to the sum of (i) the
price of the last sale or the last bid for such Trading Membership or Trading Permit, whichever



is higher, plus (ii) the market value of the shares of ICE Common Stock required pursuant to
Section 1(a)(i) of this Annex A, in the case of a Trading Membership and the Corporation shall
retain such deposit in its custody until such time as the investigation and any disciplinary
actions have been completed, after which said deposit shall be disposed of as provided in the
Rules.

(c) Each transferee of a Trading Membership or Trading Permit shall enter into such
documentation as the Corporation may require from time to time, including without limitation
a written acknowledgement that such transferee agrees to be bound by and subject to these
Bylaws and the Rules.

(d) To the extent any attempted acquisition, lease, transfer, sale or other disposition of a
Trading Membership or Trading Permit would be in violation of these Bylaws or the Rules, it
shall be null and void ab initio.

Section 9. Clearing.

(a) ICE Clear U.S.%, Inc. is hereby designated as the Clearing Organization authorized to
clear Transactions. The Board of Directors may from time to time designate one (1) or more
additional clearing organizations as being authorized to clear any or all Transactions.

(b) In order to be eligible to be a member of ICE Clear U.S., Inc. (a “Clearing Member”) after
the Effective Time, a firm shall satisfy the requirements for Clearing Members set forth in the
Exchange Rules and the rules of the relevant Clearing Organization.

(c) Subject to applicable law and CFTC requirements, the Corporation shall take such
actions as are reasonably necessary to cause the organizational documents of ICE Clear U.S,,
Inc. not to be inconsistent with these Bylaws.

(d) Subject to the other provisions of these Bylaws, the Corporation shall take such actions
as are reasonably necessary to cause ICE Clear U.S,, Inc. to clear any derivative of a contract for
a Core Product (such as a Mini or Maxi Contract) proposed by ICE, unless the trading or
clearance of such new contract would violate applicable laws or regulations. ICE may
determine that any such Mini or Maxi Contract is to be fungible and treated equivalently with
Core Products. The Exchange shall make, and shall cause ICE Clear U.S., Inc. to make, all rule
changes necessary to permit such derivative contracts to be cleared by ICE Clear U.S., Inc. in
accordance with customary risk practices.

(e) Subject to the other provisions of the Bylaws, the Corporation shall take such actions as
are reasonably necessary to cause ICE Clear U.S., Inc. to clear any new contract proposed by
ICE that is not a derivative contract for a Core Product, unless the clearance of such new
contract would violate applicable laws or regulations or the Board of Directors determines that
clearing such new contract would materially and adversely affect the long-term business of the
Corporation, without regard to how it may affect any other contract. The Corporation shall
make, and shall cause ICE Clear U.S,, Inc. to make, all rule changes necessary to permit such



new contracts to be cleared by ICE Clear U.S,, Inc. in accordance with customary risk practices
and to admit as Clearing Members all entities that then clear any such contracts.

ANNEX B

ELECTRONICTRADING; FEE DISCOUNTS




Discount for Certain Trading. Notwithstanding anything to the contrary set forth herein, (i)
NYBOT Members shall be entitled to a fee reduction of no less than 20% off the lowest fees



established by the Corporation and ICE Clear U.S,, Inc., and charged to individuals who are not
NYBOT Members (other than with respect to prices charged in connection with bona fide
market making programs) and (ii) NYBOT Member Firms shall be entitled to a fee reduction of
no less than 20% off the lowest fees established by the Corporation and ICE Clear U.S., Inc., and
charged to entities that are not NYBOT Member Firms (other than with respect to prices
charged in connection with bona fide market making programs). Such fee reductions shall
apply with respect to Transactions constituting proprietary trading conducted by the Person
entitled to the discount, solely for his, her or its own account, whether executed by open-outcry
trading or electronic trading (but shall not include Transactions for customer or other accounts,
whether or not such Person is affiliated with such other account through an ownership interest,
control of trading in such account, or otherwise) with respect to any Existing Products;

Duration of Discount for Certain Electronic Trading.

Upon the transfer by a NYBOT Member of a NYBOT Membership, the discount for
Transactions made via electronic trading shall terminate, provided, however, that (i) a
transfer to an individual who confers privileges to a NYBOT Member Firm shall not be
deemed a transfer for this purpose and (ii) the leasing of a NYBOT Membership to an
individual shall not be deemed a transfer with respect to such NYBOT Member’s rights
under Section 4(a) of Annex B.

(ii) Upon the occurrence of a merger, acquisition, consolidation, assets purchase or similar non-
recurring corporate transaction in which another entity (the “Acquiring Firm”) becomes the
successor in interest of a discrete line of business, or the entire business, of a NYBOT Member Firm
(the “Acquired Business”), the Acquiring Firm shall be entitled to the fee reduction enjoyed by the
NYBOT Member Firm immediately prior to such corporate transaction, but only with respect to
Existing Products that formed an integral part of the Acquired Business immediately prior to the
corporate transaction, and only to the extent that the Exchange-related activities conducted with
the Acquired Business are the same as those regularly conducted by the NYBOT Member Firm
immediately prior to the corporate transaction. In all other circumstances, the discount for
Transactions made via electronic trading shall terminate to the extent that a corporate transaction
results in an Acquiring Firm become the successor in interest of a discrete line of business, or the
entire business, of a NYBOT Member Firm.

MEN for Electronic Trading. From and after the Effective Time, all NYBOT Permit Holders
and Lessees shall be entitled to pay the lowest Exchange fee and ICE Clear U.S., Inc. fee for
electronic Transactions in any Existing Product on the Exchange (a “MFN Discount”), but
excluding for such purpose (i) any discount pursuant to Section-4(a) above, (ii) fees charged in
connection with bona fide market making programs and (iii) in the case of Lessees, fees charged
to NYBOT Permit Holders. Such MFN Discount shall apply with respect to Transactions
constituting proprietary trading conducted by the NYBOT Permit Holder or Lessee solely for
his or her own account (but shall not include Transactions for customer or other accounts,



whether or not the NYBOT Permit Holder or Lessee is affiliated with such other account,
through an ownership interest, control of trading in such account, or otherwise). The
entitlement to such MFN Discount expires upon the first transfer of a NYBOT Trading Permit or
a NYBOT Membership, provided, however, that the leasing of a NYBOT Membership to an
individual shall not be deemed a transfer for this purpose.
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Annex C
Trade Committees

The Corporation shall have one trade committee with respect to each of the Core Products
(each, a “Trade Committee”).

Section 1. Composition of the Trade Committees.
Until-the Tweo-Year-AnniversaryeEach Trade Committee shall consist of such number of
individuals as the Board shall determine, and shall consist of atleastseven{A-and-noetmeore

than-twenty-ene{24)1-individuals who are actively engaged, or employed by a firm that is
actively engaged, in trading the relevant Core Products, along with such other individuals as

the Board may appoint.- The Board shall endeavor to appoint to each Trade Committee
representatives from diverse interests within the user community, such as the Core Product
industry, FCMs, asset managers and other traders. The Chairman of the Board shall be an ex
officio member of each Trade Committee without a right to vote. Each member of a Trade

Committee shall serve for a one-year term, subject to reappointment in accordance with this
Annex C. The Board of Directors may fix the end of directors’ terms to be coterminous.

(b) The Board shall appoint a Chairman for each Trade Committee. The Chairman of the Board of
Directors may add to, or remove from, any Trade Committee such individual(s) as he deems necessary
and appropriate until the next meeting of the Board, consistent with the composition requirements for
such committee. All such interim changes shall be subject to ratification by the Board.

Section 2. Meetings of the Trade Committees.

(a) Unless otherwise specifically provided in the Rules, regular meetings of Trade
Committees shall be held on such date and at such time as the Trade Committee shall
determine.

(b) The Chairman of any Trade Committee shall have the authority to call a special meeting
of such Trade Committee to be held on such date and at such time as the Chairman shall
determine.

(c) Notice of all meetings of Trade Committees may be in writing, by telephone, or by other
means of communication. With the consent of the Chief Executive Officer of the Corporation,
the Chairman of the Board may call a meeting on twenty-four (24) hour’s notice. The Chairman
of the Board may call any other meeting on not less than two (2) Business Days’ notice before
such meeting, which notice may be in writing served at the offices of the members of the Trade
Committee, by telephone, by facsimile, by email or any other reasonable means of
communication.



(d) Any action required or permitted to be taken by a Trade Committee may be taken
without a meeting if the number of members of the Trade Committee necessary to take such
action consent in writing to the taking of such action.

(e) Any one (1) or more members of a Trade Committee may participate in a meeting by
means of a conference telephone or similar communications device allowing all Persons
participating in the meeting to hear each other at the same time. Participation by such means
shall constitute presence in person at a meeting.

Section 3. Quorum; Vote.

(a) Unless otherwise specifically provided in the Rules, a majority of the entire Trade
Committee shall constitute a quorum for the transaction of business by such Trade Committee.

(b) Unless otherwise specifically provided in the Rules, any action taken by a vote of a
majority of the Trade Committee members present at a meeting at which a quorum is present
shall be deemed to be a valid action of such Trade Committee.

Section 4. Scope of Authority.

Each Trade Committee shall have and may exercise only the power or authority of
recommending to the Board any modifications to the contractual terms and conditions and
advising the Board with respect to such terms and conditions of any Core Product over which
such Trade Committee has authority. For the avoidance of doubt, except as expressly set forth
in this Section 4, Annex B to the Bylaws, and Section 16 of the Bylaws, no Trade Committee
shall have the power or authority to prevent the implementation of a decision by the Board of
Directors with respect to, or make or reject, any proposed changes with respect to any other
Commodity Contract or other operations of the Exchange.

ANNEX D
CERTAIN DEFINITIONS

(The following definitions shall apply to the Bylaws and Annexes)

Affiliated Person

The term “Affiliated Person” shall mean with respect to a Member Firm, an individual whois a
general partner, director, officer, member (in the case of a limited liability company), executive
employee or manager of such firm.

BusinessBays



Core Products

The term “Core Product” shall mean the following existing Commodity Contracts traded by the
Exchange, as hereafter amended from time to time: Coffee “C”, Cocoa, Cotton No. 2, Sugar No. 11,
Frozen Concentrated Orange Juice, NFC Orange Juice, and Sugar No. 14.

Disciplinary Rules

The term “Disciplinary Rules” shall mean the rules and procedures governing the investigation of
rule violations and the disciplining of any Person in connection with such violations, as set forth in the
Corporation’s Rules.

Effective Time

The term “Effective Time” shall mean the time that the Merger becomes effective.

‘
Fheterm“Exchange”’ shall mean-the Corporation:



Existing Product

The term “Existing Product” shall mean Commodity Contracts that are listed in Schedule Il attached
hereto.

Former Member

The term “Former Member” means a holder of an equity membership in NYBOT immediately prior
to the Effective Time.

Former Permit Holder

The term “Former Permit Holder” means the holder of any right (other than the right held by a
Former Member) to execute trades in specified Commodity Contracts on the Exchange immediately
prior to the Effective Time pursuant to the rules or bylaws of NYBOT in effect immediately prior to the
Effective Time.

Merger

The term “Merger” shall mean the business combination transaction in which Board of Trade of the
City of New York, Inc. shall merge with and into the Corporation.



Mini or Maxi Contract

The term “Mini or Maxi Contract” shall mean with respect to a Futures Contract any other contract
having the same terms as such Futures Contract except that it has a standard size that is (i) in the case of
a Mini Contract, one-half or less of the standard size of such Futures Contract as of September 14, 2006,
provided that if the standard size of such Futures Contract is increased after September 14, 2006, the
size of such Mini Contract shall be one-half or less of the standard size of such larger Futures Contract;
and (i) in the case of a Maxi Contract, two times or more (or, in the case of Sugar No. 11 and Sugar No.
14, three times or more) of the standard size of such Futures Contract as of September 14, 2006;
provided that if the standard size of such Futures Contract is reduced after September 14, 2006, the size
of such Maxi Contract shall be two times or more (or, in the case of Sugar No. 11 and Sugar No. 14, three
times or more) of the standard size of such smaller Futures Contract.

“ H ”



Required Public Director Vote

The term “Required Public Director Vote” shall mean an affirmative vote of at least the number of
Public Directors that is one less than the total number of Public Directors, determined as if there were
no vacancies, eligible to vote on a matter but, in all cases, at least one Public Director; provided, that, no
Public Director shall be eligible to vote on any such matter if such Public Director or a member of such
Public Director’s immediate family, directly or indirectly, has a financial interest in such matter;
provided, further, however, that for this purpose, compensation paid by ICE to such Public Director for
serving as a director of NYBOT shall not be deemed to be a financial interest.

Trade Committee

The term “Trade Committee” shall mean a Trade Committee that is organized in accordance with
Section 1(b) of Annex C.




ANNEX E
CORE RIGHTS

The amendment or repeal of the following shall constitute “Core Rights” as such term is used in the
Bylaws of the Corporation:

I. Exchange Rules

(a) The eligibility standards and criteria for becoming a NYBOT Member, NYBOT Permit Holder, or
Lessee;

(b) The financial requirements applicable to a NYBOT Member, NYBOT Permit Holder, Lessee, and
NYBOT Member Firm;

(c) The trading privileges authorized to each category of NYBOT Permit Holder and to NYBOT
Members;

(d) The sale, leasing and transferability of rights applicable to NYBOT Memberships and NYBOT
Trading Permits;

(e) The requirements applicable to obtaining Exchange floor trading privileges by NYBOT Members
and NYBOT Permit Holders;




(g) The eligibility requirements applicable to remaining a Clearing Member, to the extent that such
Person was a Clearing Member prior to the Effective Time; and

Any of the Rules in (a)-(h) above shall be considered a Core Right and an amendment or repeal of
any such Rules shall be considered a Core Right Amendment only to the extent such Rule is applicable to
Core Products and only to the extent that any such amendment or repeal of such Rule (i) with respect to
open-outcry trading of a Core Product, would materially and adversely affect the rights of NYBOT
Members, NYBOT Permit Holders, NYBOT Member Firms, Lessees or the Clearing Members referenced
in (g) and (h) above or (ii) otherwise would materially and adversely affect the rights referenced in Part II
of this Annex F of NYBOT Members, NYBOT Permit Holders, Lessees, NYBOT Member Firms or the
Clearing Members referenced in (g) and (h) above.

II. Bylaws and Annexes

The provisions of the Bylaws and Annexes to the Bylaws pertaining to the composition of the Board

4-of Annex B to the Bylaws, eligibility to be a Clearing Member and Trade Committee composition.



EXHIBIT B

MEMBERSHIP RULES
CLEARING MEMBERS-ANB-GUARANTORS




FLOOR TRADING PRIVILEGES

Rule 2.18. Qualifications and Requirements for Floor Trading Privileges
(a) To be eligible to receive and hold floor trading privileges a Person must:

(i) Be an individual NYBOT Member, NYBOT Permit Holder or Lessee in good standing, and

(ii) Comply with the application and approval procedures for the granting of floor trading
privileges; and

(iiv) Attend an ethics course as required by CFTC or National Futures Association regulations; and

(iiiv) Attend a sexual harassment awareness course sponsored by or acceptable to the Exchange as
may be determined by the President, in his sole discretion; and

(ivi) Prior to being granted floor trading privileges, successfully complete the Exchange's Floor
Trading course; provided, however, that the Executive Floor Committee may, in its sole discretion,
waive any part, or all, of such training course for a particular Member.

Rule 2.19. Application



(a) A Person applying for floor trading privileges must file with the Exchange an application for floor

trading privileges in the form supplied by the Exchange. ;accompanied-by-an-unconditionalguarantee

‘O NYBOT Meaembe vho-have bean-orantad

(b) Incomplete applications shall be kept on file for two (2) months; thereafter, such applications
shall be deemed withdrawn and an applicant must submit a new application.

Rule 220 Neticeef-Application Reserve

Rule 2.21. Granting of Floor Trading Privileges

(a) The Executive Floor Committee or the Exchange will review the information contained in the




NYBOT MEMBERSHIP LEASING AND TRANSFERS

Rule 2.23. NYBOT Membership Leasing

(a) A NYBOT Membership may be leased to an individual, who has been granted floor trading
privileges pursuant to Rule 2.21, in accordance with this Rule. A leased NYBOT Membership may be
utilized for the limited purpose of trading on the Trading Floor in the Commodity Contracts the NYBOT
Membership being leased would permit the Lessor to trade and in such other Commodity Contracts as
may be specified by the Board from time to time. The Rules governing qualification for and maintenance
of the NYBOT Membership shall apply in the case of any such Lessee.

k % 3k

(v) A lease shall not become effective until it has been approved by the Exchange. Upen-the

(vi) The Lessor shall not be permitted to sell or transfer the leased NYBOT Membership unless
otherwise specifically provided in the lease.

(vii) The Lessee shall not be entitled to exercise the rights or receive the benefits described in
clauses (1) and (2) below on the basis of the leased NYBOT Membership:

(1) confer Member Firm privileges based upon the leased NYBOT Membership; or

(2) solicit, or accept an order from or execute a Transaction for any other Person unless the
Lessee is a partner, shareholder or employee of a Member Firm.

(viii) Lessors and Lessees may serve on Exchange committees to the extent allowed by the Rules.

(d) Termination of Lease

* %k ok

(ii) A Lessee's floor trading privileges shall automatically be suspended ten (10) calendar days prior
to the effective date of termination of a lease. If a Lessee enters into a new lease for a NYBOT
Membership that has been approved by the Exchange, or a NYBOT Membership is transferred to the
Lessee within forty-five (45) calendar days following receipt of notice of termination by the
Exchange, the Lessee's floor trading privileges shall be reinstated on the effective date of the new



lease or of the transfer of such NYBOT Membership to the Lessee. A Lessee who has had floor
trading privileges suspended hereunder shall incur a change of status fee which must be paid to the
Exchange prior to the reinstatement of such privileges.

(iii) A lease shall automatically terminate upon the suspension or expulsion of the Lessor, the
revocation of the leased NYBOT Membership as a result of the disposition of the Required Shares
relating to the NYBOT Membership, or the suspension, expulsion or death of the Lessee. The Lessor
shall give the Lessee and the Exchange at least fifteen (15) calendars days prior written notice of any
disposition of the Required Shares relating to any leased NYBOT Membership.

[REMAINDER OF RULE UNCHANGED]

NYBOT MEMBERSHIP SALES AND TRANSFERS

Rule 2.24 Security Interest in Disposition of Proceeds from Sale of a Membership

(a) In becoming a NYBOT Member, each NYBOT Member grants to the Exchange for the benefit of
the Exchange, the Clearing Organization, the Clearing Members and all other Members, a security
interest in the Required Shares that he owns to satisfy the NYBOT Membership requirements of Section
1(a)(i) of Annex A to the Bylaws and the proceeds thereof, for the purpose of securing such Member’s
obligations under the Rules, including, without limitation this Rule 2.24. In the case of a NYBOT Member
who is a party to an approved A-B-C Agreement with a Member Firm, the Member Firm may grant the
required security interest in the Required Shares on behalf of the NYBOT Member. Each NYBOT Member
(and Member Firm, if applicable) shall execute such documentation as may be required by the Exchange
to evidence such security interest.

(b) The distribution by the Exchange of the proceeds from the sale of a NYBOT Membership and the
corresponding Required Shares or of funds deposited with the Exchange pursuant to Rule 2.26(b) shall
be made as follows:

-(i#) First, Seeend; in satisfaction pro rata of any amounts which have been determined to be
payable out of such proceeds or funds to other Members pursuant to paragraph (b) of this Rule with
respect to Allowable Claims against the Member whose NYBOT Membership has been sold;
provided however, that no partner shall share in the proceeds from the sale of a NYBOT
Membership and corresponding Required Shares of one of his partners or in funds deposited by
such partner with the Exchange pursuant to Rule 2.26(b), and no member of a limited liability
company shall share in the proceeds of the sale of a NYBOT Membership and corresponding
Required Shares of one of the members of such limited liability company or in funds deposited by
such member with the Exchange pursuant to Rule 2.26(b), until all Allowable Claims filed by other
Members and amounts owing to the Exchange and the Clearing Organization as provided in
subparagraph (iii) have been satisfied in full;



(ii)—FhirdSecond, in satisfaction pro rata of any amounts that may be due to the Clearing
Organization and the Exchange for dues, assessments, fees or fines; and

(iiiiv) Thirdrewrth, to the person whose NYBOT Membership was sold, or to his legal
representatives or assigns, upon the execution and delivery to the Exchange of a release or releases
in form and substance satisfactory to the Exchange.

[REMAINDER OF THE RULE UNCHANGED]

Rule 2.26. Sole Membership Transfer Procedure

(a) If a NYBOT Member wishes to transfer a NYBOT Membership and such Membership is the only
NYBOT Membership owned by such Member, such Membership shall not be transferred unless and
until:

(i) a "Notice of Intention to Transfer" signed by the NYBOT Member or his legal representative
shall be given to the Exchange at least fifteen (15) days prior to the intended effective date of the
proposed transfer. Such notice shall include the date on which the NYBOT Membership rights and
privileges of the transferor shall cease and the date on which the transfer is to become effective. A
NYBOT Membership subject to the provisions of an A-B-C Agreement may not be transferred unless
and until the Member Firm that is party to such agreement submits written notice to the Exchange
acknowledging notification of such transfer. The Exchange shall notify the Members of the receipt of
such Notification of Intention to Transfer no less than ten (10) days prior to the intended effective
date of such transfer by posting such notice on the Member Page of the Exchange’s website;

(ii) Any investigation commenced by the Compliance Department with respect to such Member
has been concluded and any resulting disciplinary actions have been completed;

(iiiv) All Allowable Claims of Members against such Member filed with the Exchange within ten
(10) days after the Exchange has posted notice of the receipt of the Notice of Intention to Transfer
on the Member Page of the Exchange’s website, have been paid or resolved in accordance with the
Rules; and

(iv) All dues and assessments levied by the Clearing Organization or the Exchange with respect to
the NYBOT Membership sought to be transferred have been paid and all fines and fees imposed or
charges assessed by the Clearing Organization or the Exchange against the NYBOT Member whose
NYBOT Membership is to be transferred have been paid in accordance with the Rules.

(b) Notwithstanding the fifteen-day requirement in subparagraph (a)(i) of this Rule, subject to the
approval of the President, a Notice of Intention to Transfer a Membership may be given to the Exchange
less than fifteen (15) days prior to the intended effective date of the transfer and the conditions set
forth in subparagraphs (a)(ii)-(v) need not be complied with, if the transferor deposits with the Exchange
an Official Teller’s check or similar instrument issued by a bank or such other financial institution as is
acceptable to the Exchange payable to the order of the Exchange in an amount equal to the price of the
last sale of a Membership of the same type as the Membership sought to be transferred or the last bid
for such a Membership, whichever is higher, plus (ii) the market value of the Required Shares



corresponding to the Membership to be transferred. Upon receipt by the Exchange of such deposit the
Membership may be transferred. The Exchange shall retain such deposit in its custody either for fifteen
(15) days, or until such time as the provisions of paragraph (a) have been satisfied, whichever is longer.
Such deposit shall be paid and applied in accordance with the provisions of Rule 2.24.

Rule 2.28. Duties of All Members

(a) Each Member shall immediately notify the Exchange in writing at such time as he becomes aware
of the occurrence of any of the following events:

(i) Election to or acquisition of membership in any other commodity or security exchange, or the
acquisition of trading privileges thereon, or election to membership in any other self-regulatory
organization;

(ii) Any material adverse change in financial condition;

(iii) Any material change in the Member's relationship with a guarantor;
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(vi) Any conviction, finding of guilt, confession of guilt, plea of guilty or nolo contendere to a
felony or misdemeanor charging misrepresentation, fraud, deceit, theft, embezzlement, gambling,
conversion, abuse of a fiduciary relationship or other such act;

(vii) The issuance of a bar by any agency of the United States from contracting with the United
States;

(viii) The commencement, by the issuance or service of a written complaint (or its equivalent), of
any judicial, administrative or self-regulatory proceeding, as the case may be, against such Member
by the CFTC, the Securities and Exchange Commission, the securities commission or equivalent
authority of any state, territory, the District of Columbia or foreign country, or any commodity or
securities exchange or related clearing organization, the National Futures Association, the National
Association of Securities Dealers, or any self-regulatory organization or other business or
professional association;

(ix) Any change in the office where papers may be served upon the Member or any change in the
Exchange liaison designated pursuant to subparagraph (b) hereof;

(x) If an individual Member is employed by another Member whe—is—the—guaranter efsuch
individual-Member—er—upon whom such individual Member confers Membership privileges, any
material change in the status of such individual Member's employment, including without limitation
any termination, voluntary or otherwise, of his employment by such other Member; or

[REMAINDER OF RULE UNCHANGED]

Rule 2.30. Reserved




Rule 2.38. Exchange Trading Permits
(1) Authorization

(a) The Board of Directors may issue the following NYBOT Trading Permits:

(i) FINEX Trading Permits, which authorize the Permit Holder to trade Financial Contracts and
Index Contracts;
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(d) Notwithstanding the above, a Permit Holder, who is also registered with the CFTC as an
associated person, may submit to the Exchange’s electronic trading system trades for customer
accounts in Commodity Contracts which are not authorized by the particular type of Permit held, subject
to compliance by the associated person with all applicable law.

(e) Notwithstanding the above, a Permit Holder who is also registered with the CFTC as a floor
| broker, is authorized to submit to the Exchange’s electronic trading system from the Trading Floor,
trades for customer accounts in Cash Settled US Agricultural Futures and Options Contracts.

Rule 2.39. Market Specialists

From time to time, the Exchange may adopt one or more Market Specialist or Liquidity Provider
Programs pursuant to which the program participant MarketSpecialists—may be appointed and
authorized to maintain two-sided markets for Commodity Contracts designated by the Board. To the

| extent that the terms of any such Market-Specialist-program may be in conflict with any Rules, such
terms shall supersede such Rules; provided, however, that nothing in this Rule shall alter or waive a
Member’s responsibility to comply with provisions of the Act or the rules and regulations of the CFTC.

Rule 3.22. Reserved FloorCommittee




No. 1. Committee Service for Affiliated Persons

WHEREAS, the Board desires to foster representation on Exchange committees from diverse
membership interests;

NOW, BE IT RESOLVED that:

Unless otherwise determined by the Board in a particular case, no two (2) members of the same
committee of the Exchange may be Affiliated Persons of the same Person, except that any number of
members of the same committee may be Affiliated Persons of the same securities exchange, securities
or commodities clearing organization, registered securities association, trade association or self-
regulatory organization [as that term is defined in CFTC Regulation 1.3(ee)], and any number of
members of the Arbitration Committee, Business Conduct Committee, Control Committee, and
Executive Floor Committee may be Affiliated Persons of the same Person. In the event that two (2) or
more individuals shall be appointed to a committee in violation of this resolution, none of such
appointments shall become effective. In the event that at any other time the appointment of an
individual to a committee would result in a violation of this Resolution because any member of the same
committee already holding office is an Affiliated Person of the same Person as such individual, such
appointment shall not become effective.

[REMAINDER OF RESOLUTION UNCHANGED]

Rule 4.03. Dual Trading Violations

(a) Prohibited Purchases. It shall be a violation of the Rules for any Person to purchase, eitheron the
ETS erinthe-open-outery market, any Exchange Futures Contract or any Exchange Call Option or sell any
Exchange Put Option for his own account or for any account in which he has any direct or indirect
interest while holding an order of another Person for the same Commodity for the purchase of an
Exchange Futures Contract or Exchange Call Option or sale of an Exchange Put Option, which is
executable at the market price or at the price at which such purchase can be made for such Person’s
own account or for the account in which he has an interest.

(b) Prohibited Sales. It shall be a violation of the Rules for any Person to sell, eitheron the ETS erin
the—open—outery market, any Exchange Futures Contract or any Exchange Call Option or buy any
Exchange Put Option for his own account or for any account in which he has any direct or indirect
interest while holding an order of another Person for the same Commodity for the sale of an Exchange
Futures Contract or Exchange Call Option or purchase of an Exchange Put Option, which is executable at
the market price or at the price at which such sale can be made for such Person’s own account or for the
account in which he has an interest.

FLOOR-TRADING FLOOR RULES

Rule 4.154. Hours Exchange-and-Trading Floor is are-Open

Unless otherwise provided in the Rules or by the Board, the Exehange—-and-Trading Floor shall be
open for business daily, except on Saturdays, Sundays and Exchange Holidays, during such hours as the
Board shall direct from time to time.



| Rule 4.165. Trading Floor Access; Trading Restrictions; and Authorized Representation

(a) Access: Unless otherwise provided under the Rules, only the following individuals shall have
access to the Trading Floor:

(i) A Member who has been granted floor trading privileges and wears his assigned Floor Broker
identification badge in a prominent position at all times;

| (ii) An employee of a Member who has been granted floor trading privileges duly registered as a
Clerk by such Member, in accordance with procedures established by the Board, and wearing an
authorized Exchange identification badge in a prominent position at all times while on the Trading
Floor;

(iv) A guest of a Member who has been granted floor trading privileges efthe-Exchange wearing

an authorized visitor's pass in a prominent position at all times while on the Trading Floor; provided,

however, that such guest shall not be permitted to make any Transaction, enter any order or

execute any Trade during the course of any visit to the Exchange or its premises; provided,

however, that, if any Senior Vice President of the Exchange determines that the presence of such

guest on the Trading Floor is not in the best interests of the Exchange, such Senior Vice President
| may deny access to such guest.

(v) An Exchange employee wearing an authorized Exchange identification badge in a prominent
position at all times while on the Trading Floor; and

(vi) CFTC officials and staff upon request wearing an authorized CFTC or Exchange identification
badge in a prominent position at all times;

(b) Trading Restrictions: No one shall execute or attempt to execute any Transaction on the Floor of
this Exchange except a Floor Broker of the Exchange who :

{i+-has been granted floor trading privileges pursuant to the Rules. ;

; who is not employed by a Member is not an authorized representative of that
Member.




(¢ c) Member Responsibility: A Member shall be subject to disciplinary action for any violation of the
Rules committed by such Member's employees or guests.










Rule 4.1424. Discretionary Account

(a) No Floor Broker shall execute any Transaction for any account over which the Floor Broker has
discretionary trading authority to originate orders or execute Transactions. For the purposes of this
Rule, discretion only as to time and price of a Transaction shall not be deemed to constitute a
discretionary trading authority.

(b) The foregoing requirement shall not apply with respect to orders originated by a Floor Broker on
behalf of any one (1) or all of the following:

(i) members of the Floor Broker's immediate family;
(i) the proprietary accounts of Members.

provided that Customers’ orders, including orders granting the Floor Broker discretion as to the price,
time and contract month, are executed before the orders referred to in paragraphs (a) and (b).



(c) Orders referred to in paragraphs (a) and (b) may be placed with another Floor Broker for
execution.

Rule 4.1725. Disclosure of Orders

No Person FleerBreker-shall disclose or divulge the buy or sell orders of another Person except in
order to execute the orders at-the-ring-or except pursuant to Rule 4-4727.22 or at the request of an
authorized representative of the CFTC or the Exchange.






















Rule 4.3184. Clerk Qualification Requirements, Registration Procedures, and Trading Prohibitions

The following Clerk qualification, registration procedures and trading prohibitions apply to all clerical
staff of Members or Member Firms trading in Commodity Contracts on the Trading Floor of the
Exchange:

(a)(i) Qualification Requirements: Unless otherwise provided under the Rules, clerical staff shall:

* % %

(B) on an annual basis or as otherwise required by the Exchange, provide proof of employment
by a Member or Member Firm for the previous year in a form acceptable to the Exchange;

(CB) attend a Sexual Harassment Awareness Course sponsored by or acceptable to the Exchange
as may be determined by the President, in his sole discretion; and

(DE) not consist of any other Member whose rights and privileges of Membership are suspended
or any individual who has been expelled from Membership, where such employment or registration
is in contravention of any term or condition of such suspension or expulsion which the Exchange,



the Board or any Committee may impose or to which the suspended Member or expelled Person
may have agreed.

[REMAINDER OF RULE UNCHANGED]

Rule 4.1935. Electronic Devices
(a) For purposes of this Rule, the following definitions shall apply:

(i) "Electronic Device" shall mean any type of voice or data communications interface, including
but not limited to a computer, headset, hand-held device, microphone, telephone or two-way radio.

(ii) "Electronic Information" shall mean the data made available to each Member or Member Firm
by virtue of such Member's or Member Firm’s access to any Electronic Device, including, without
limitation, (A) the identity of other Persons transacting business on, with or through the Exchange
and the price and quantity of pending or filled orders and (B) any database, software, programs,
protocols, displays and manuals relating thereto, including the selection, arrangement and
sequencing of the contents thereof.

(b) No Electronic Device may be used on the Trading Floor unless such device and/or use has been
authorized by the Exchange and does not interfere with any Exchange system. The Exchange may, in its
sole discretion, impose restrictions on the use of any authorized Electronic Device by a Member or
Member Firm, and may limit, suspend or terminate any Person’s right to use an authorized Electronic
Device at any time, without prior notice and without any liability therefore. The Exchange shall have the
right, at any time, to audit the use of any authorized Electronic Device by a Member or Member Firm.

(c) Cell phones, personal digital assistants and other similar devices with instant message (“IM”)
capabilities may be used only for non-business purposes and/or the placement of orders for the
Member’s own account, from areas outside of the trading ring, provided, however, that voice over
internet protocol (“VolP”) service provided by an Exchange approved provider may be used within the
trading ring.

(d) An order transmitted through IM or Exchange approved VolP may not be bid, offered or
executed until a separate, written order ticket is prepared in accordance with Rule 6.08 and all such
orders shall be subject to all applicable audit trail requirements. All IMs relating to any Transaction or
order must be retained for a minimum of (5) years in accordance with Commission Regulations and are
subject to review by the Market Regulation Department.

(e) No Electronic Device may be used by any Person except in accordance with this Rule and such
terms and conditions of use as may be established from time by the Board, any committee appointed by
the Board or Exchange staff empowered to establish and review terms and conditions of use. Each
Member and Member Firm shall pay any fees and/or other charges assessed by the Exchange for the
use of an Electronic Device.

(f) In addition to the specific terms and conditions of use established for an Electronic Device
pursuant to paragraph (e) above, the use of an Electronic Device that has been supplied by the Exchange
to a Member or Member Firm for use on the Trading Floor shall be subject to the following terms and
conditions:

(i) The Member or Member Firm shall properly secure and safeguard the Electronic Device so as to
prevent damage, loss or theft, and shall be liable for any damage beyond normal wear and tear,
until it is returned to the Exchange.



(ii) The Member or Member Firm shall implement appropriate procedures to ensure the only
Persons authorized by the Member or Member Firm have access to and/or use of the Electronic
Device.

(iii) Upon termination for any reason of a Member's or Member Firm's right to use an Electronic
Device, it shall be returned to the Exchange in working condition. The Member or Member Firm
shall pay to the Exchange the replacement cost for any Electronic Device that is lost, stolen,
damaged or destroyed while in the Member's or Member Firm's possession or while it is otherwise
responsible for the Electronic Device.

(iv) The Board and/or the relevant committee or Exchange staff responsible therefor may impose
restrictions on the use of any Electronic Device by a Member or Member Firm without prior notice
and without liability to any Person.

(v) Electronic Information that is disclosed to, or otherwise obtained by a Member or Member
Firm while accessing an Electronic Device, shall be deemed to constitute a trade secret of the
Exchange (or its licensors), as to which copyright and patent rights of the Exchange may also exist.
The Member or Member Firm shall keep all such Electronic Information confidential, and shall utilize
such Electronic Information solely for such Member's or Member Firm's own trading activities and
the trading activities of Persons for whom the Member or Member Firm is authorized to act. All
copies and expressions of such trade secrets, works, processes, and methods are the exclusive
property of the Exchange, and shall be returned to the Exchange upon termination of such
Member's or Member Firm's right to use the Electronic Device for any reason whatsoever. Each
Member or Member Firm shall take all reasonable precautions to maintain the secrecy and
confidentiality of such Electronic Information. Except as otherwise permitted elsewhere in the Rules,
the Member or Member Firm shall not disclose and shall use reasonable efforts not to permit the
disclosure of, any part of such Electronic Information to any other Person.

(vi) Except as authorized by the Board and/or the applicable committee or Exchange staff
responsible for establishing the terms and conditions of use of any Electronic Device, a Member or
Member Firm shall not make, and shall not permit others to make any alterations, additions,
subtractions, upgrades or improvements to, or affix or attach any foreign object to, in or on, any
Electronic Device.

(g) The Exchange accepts no responsibility for loss, theft or damage to any equipment or device
authorized for use on Exchange premises.







Margin Rules




REGULATORY REQUIREMENTS

Rule 6.05. Conflicts of Interest Involving Named Parties in Interest
(a) Definitions. For purposes of this Rule the following definitions shall apply:

(i) The term "Family Relationship" shall mean the Person's spouse, former spouse, parent,
stepparent, child, stepchild, sibling, stepbrother, stepsister, grandparent, grandchild, uncle, aunt,
nephew, niece orin-law.

(ii) The term "Named Party in Interest" shall mean a Person or entity that is identified by name
as a subject of any matter being considered by the Board or a committee.

(b) Prohibition. No member of the Board or of any committee which has authority to take action for
and in the name of the Exchange (not including any committee which is only authorized to make
recommendations for action by the Board or some other committee) shall knowingly participate in such
body's deliberations or voting in any matter involving a Named Party in Interest where such member (i)
is a Named Party in Interest, (ii) is an employer, employee; or fellow employee erguaranter of a Named
Party in Interest, (iii) is associated with a Named Party in Interest through a Broker Association, (iv) has a
family relationship with a Named Party in Interest or (v) has any other significant, ongoing business
relationship with a Named Party in Interest, excluding relationships limited to executing futures or
option transactions opposite each other or to clearing futures or options transactions through the same
Clearing Member. For purposes of clause (v) of the preceding sentence, a member of the Board or any
such committee shall not automatically be deemed to have a ‘significant, ongoing business relationship’
with a Licensee or applicant for license as a Warehouse Operator solely because the member or any
Affiliated Firm of the member stores a commodity in facilities maintained by such Licensee or applicant.

[REMAINDER OF THE RULE UNCHANGED]

DISCIPLINARY RULES

Rule 21.03. The Business Conduct Committee

(a) The Business Conduct Committee shall have the power to direct that an investigation of any
suspected violation of the Rules be conducted by the Compliance staff, pursuant to Rule 21.02, and shall
have the authority to hear any matter referred to it by the Executive Floor Committee, provided,
however, that any member of the Business Conduct Committee who is also a member of the Executive



Floor Committee and participated in such matter pursuant to Rule 21.25, shall be disqualified from
serving on any panel of the Business Conduct Committee hearing such matter.
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(e) In any case where a subcommittee of the Business Conduct Committee concludes that a Rule
violation may have occurred, such subcommittee of the Business Conduct Committee shall advise the
Member or non-member market participant of that fact and may:
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(iv) negotiate and enter into a written settlement agreement with the Member or non-member
market participant, whereby the Member or non-member market participant, with or without
admitting guilt, may agree to:

(1) a cease and desist order or a reprimand;

(2) a fine of up to one hundred thousand dollars ($100,000) for each Rule violation alleged plus
the monetary value of any benefit received as a result of the alleged violation;

(3) a voluntary suspension of up to one (1) year for each Rule violation alleged;
(4) expulsion;
(5) a prohibition against executing any Customer orders; and/or

(6) as part of a suspension or expulsion, the term or condition that the Member may not be
employed by another Member as a Trading Ffloor employee, or any combination thereof; or

(7) in the case of a non-member market participant, an order denying future access, either
directly or indirectly, to any or all of the Exchange's markets for a specified period of time and the
issuance of a notice directing all Members to deny access to such non-member market participant
to the Exchange's markets for such period of time;

provided, however, in any case in which it is concluded that the Member may have violated a Rule
involving the execution of, or the failure to execute, a Customer Transaction, the subcommittee of the
Business Conduct Committee shall make a specific finding on whether the Customer may have incurred
any financial harm as a result of said violation and may negotiate and enter into a written settlement
agreement whereby the Member, with or without admitting guilt, agrees to make restitution to the
Customer in an amount equal to the financial harm which may have been incurred by such Customer in
addition to any combination of the foregoing penalties.

Rule 21.11. Settlement Prior to Commencement of Hearing

Prior to the commencement of the hearing, the Hearing Panel may approve the entry into a
settlement agreement with the Respondent, whereby the Respondent, with or without admitting guilt,
may agree to:

(a) a cease and desist order or a reprimand;

(b) a fine of up to one hundred thousand dollars (5100,000) for each Rule violation alleged plus the
monetary value of any benefit received as a result of the alleged violation;

(c) a voluntary suspension of up to one (1) year for each Rule violation alleged;
(d) a prohibition against executing any Customer orders;

(e) expulsion; and/or



(f) as part of a suspension or expulsion, the term or condition that the Respondent may not be
| employed by another Member as a Trading Ffloor employee, or any combination thereof; or

[REMAINER OF THE RULE UNCHANGED]

Rule 21.13. Written Decision of Hearing Panel

(a) If the Hearing Panel finds the Respondent not guilty of any Rule violation charged, it shall render
a written decision to that effect, and the Respondent shall not be subject to any further proceedings
with respect to the Rule violation charged. The written decision shall include:
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(iv) a statement of the findings and conclusions of the Hearing Panel with respect to each charge,
including the specific Rule which the Respondent is found to have violated; provided, however, that
in any case in which the Respondent is found to have violated a Rule involving the execution of a
Customer Transaction, the Hearing Panel shall make a specific finding whether the Customer has
incurred any financial harm as a result of said violation; and

(v) an order stating any penalty imposed and the effective date of such penalty; the penalty which
may be imposed on the Respondent shall be one or more of the following:

(A) a cease and desist order or a reprimand;

(B) a fine of up to one hundred thousand dollars ($100,000) for each Rule violation plus the
monetary value of any benefit received as a result of the alleged violation;

(C) a suspension of up to one (1) year for each Rule violation;
(D) an expulsion from the Exchange;
(E) a prohibition against executing any Customer orders; and/or

(F) as part of a suspension or expulsion, the term or condition that the Respondent may not be
employed by another Member as a Trading Ffloor employee;

[REMAINDER OF THE RULE UNCHANGED]
Rule 21.25. FleerCommittee-Summary Fines Action

(a) Imposition of Fines and-Removalfrom-Premises

Any-two-{2)-ermereFloerCommitteemembers Any member of the Executive Floor Committee, -the
President or any Vice President of the Exchange may summarily impose a fine{a—RingFire’},and-any
member—ef—the—HeeFGewmttee—may—wmmaHMmpese—a—ﬁne for each violation of any Rule regardlng

decorum or attlre

Any such flne shaII not exceed ten thousand doIIars (SlO 000) except for a fine |ssued by—a—#lanel
eenvened-pursuant to subparagraph (d)(i) hereof for a violation of paragraph (b)(i)(A)(115) which shall
not exceed twenty-five thousand dollars (525,000), and a fine issued for a violation of paragraph (b)(i)(B)
of thls Rule shaII not be Iess than two hundred flfty doIIars ($250) Ne—member—ef—the—?leee@emmrt’eee




Any fine issued under this Rule shall be due and payable, and shall be deemed imposed, fifteen (15)
calendar days after notice of such action is given to the Member. —ﬁe%any—ﬁ-ne—rssueel—pu%suant—te—t—hm

aAn |nd|V|duaI who V|oIates paragraph (b)(|)(A)(-iI§11) may be summarlly removed from the Exchange

premises by-any-three{3}-membersoftheFloorCommitteefor the remainder of the trading day, or such
shorter period of time as suech-members-may-determined.

(b) Conduct Subject to Summary Action

It shall be a violation of the Rules regarding decorum, attire, or timely submission of accurate
records for a Member to engage in the following practices:

(i) Decorum:

The conduct enumerated below, if committed on the Trading Floor, on premises occupied by the
Exchange, or in the building in which such premises are located is deemed a breach of decorum and
is prohibited. In addition, the conduct specified in paragraph (A)(15) hereof, if committed in the
area immediately surrounding any building in which the Exchange occupies premises is deemed a
breach of decorum and is prohibited if such conduct relates to, or impacts upon, the business of the
Exchange.

A. Conduct:
1. Running on the Trading Floor or adjacent corridors.
2. The use of profane, vulgar or indecorous language.
3. Smoking, eating or drinking, except in areas specifically designated by the Exchange.

4. Leaving or throwing refuse on the furniture, fixtures or floor.

57. The defacing or damaging of walls or other facilities.

68. Using computer equipment or wireless communication devices not certified or authorized
for use on the Trading Floor by the Exchange’s Department of Technology.

97.Fai red identificati '
810. Betting or offering to bet or presenting offers to others to bet.

941. Carrying firearms, mace or other toxic substance.

10.2- Possession of an unsealed bottle(s) or container(s) of alcohol (which shall include beer,
wine or liquor) or a controlled substance.

115. Acts which interfere with the personal comfort or safety of others.

16 Blocki " i "



127. The use of photographic equipment on the Trading Floor.

g . o Tradine Ring " . .
139. Otherwise causing a disruption_on the Trading Floor-in-the-marketplace.
1420. Any threatening, abusive, harassing or intimidating speech or conduct.
22 7 £ callul I Tradine Rine

(i) Attire: Failure to conform to the Exchange mandatory forms of dress and appearance.

A. For purposes of this Rule, the following forms of dress and appearance are mandatory.

* ¥ k

B. The following forms of dress and appearance are not in conformity with Paragraph A of this
section:

1. Clothing that is dirty, frayed, torn, badly wrinkled, ill-fitting, or which distracts from business
atmosphere.

2. Pants shall not include: dungarees; jeans; jean-look-alikes; denim jeans of any color:
fatigues; tie dyes; mid-calf; sweatpants; shorts; harem; spandex pants; or tight-fitting or stretch
pants and leggings.
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Rule 21.26 Reserved Rule 21.26-Executive Floor-Committee-Summary-Action




Rule 21.32. Decision

(a) Promptly following any hearing pursuant to Rule 21.31, the Board or the Subcommittee shall
render a written decision based on the weight of the evidence contained in the record of the hearing
and shall provide a copy of the decision to the Member. The decision shall include:

* % %

(vi) a declaration of any action to be taken pursuant to the determination made in subparagraph
(v) of this Rule, the effective date and duration of such action and the date upon which such
decision becomes final.



Notwithstanding the foregoing, the Board or the Subcommittee may take action pursuant to Rule
21.29 prior to the rendering of the written decision, if the Board or the Subcommittee in its sole
discretion deems it necessary or appropriate to do so.

(eb) Any action taken by the Board or the Subcommittee under Rule 21.29 shall become effective
and final fifteen (15) days after notice of the action taken is given to the Member, or such other time as
the Board or the Subcommittee may specify, provided that the Board or the Subcommittee reasonably
believes, and so states in its written decision, that action at or within such other time is necessary to
protect the best interests of the marketplace. The decision of the Board or the Subcommittee shall not
be subject to appeal.

Rule 21.34. Obligations of Creditors of Suspended Member

(a) Unless the Board or a subcommittee of the Board appointed by the Chairman and comprised of
the CEO of ICE, the Chairman and President of the Exchange and any two (2) Public Directors of the
Exchange shall direct otherwise, all Commodity Contracts traded on this Exchange made with or carried
for a Member suspended under this Chapter shall be closed by the other party thereto or the party
carrying the same in the open market within three (3) business hours after the—anneuncement

publication of said Member's suspension-en-the-Floerof-the-Exchange.

(b) Any Member closing such contracts shall promptly notify the suspended Member of the time and
price at which such contracts were closed, which price shall be the basis of settlement between the
parties.

[REMAINDER OF THE RULE UNCHANGED]

Rule 21.36. Sale of Membership—Procedure

(a) Whenever a sale of any Membership of any Member is conducted by the Exchange pursuant to
the Rules, a written notice of such sale stating the date and time of such sale shall be sent to the
Membership and such Member at least ten (10) days prior to such sale.

(be) Payment for such Membership shall be made to the Exchange by an Official Teller’s check or
similar instrument issued by a bank or such other financial institution acceptable to the Exchange.

The sale of a Membership under this Rule shall be final and binding and shall not be subject to
challenge. The proceeds of any such sale shall be paid and applied in accordance with Rule 2.24.

RESOLUTIONS

No. 21. Summary Action by Security and Floor Operations Staff



RESOLVED, that the Board of D|rectors hereby authonzes any employee of the Exchange s Securlty
Department,

Gpeﬁaﬁens—aeﬂng—as—agem—fer—the—ﬂeer—eemmt{ee—to issue summary sanctions for the foIIowmg

violations listed in Rule 21.25(b)(i)(A), provided, however, that the violation is witnessed by said
individuals:

1. Running on the Trading Floor or adjacent corridors;

2. Smoking, eating or drinking, except in areas specifically designated by the Exchange;

3. Leaving or throwing refuse on the furniture, fixtures or floor;

L Sitti . , floor:

45. The defacing or damaging of walls or other facilities;

65-Fai rod identificati - and

6%. Failure to conform to the mandatory forms of dress and appearance.

No. 32. Summary Action Fine Schedule

RESOLVED, that the Board of Directors hereby establishes the following schedule of minimum
sanctions to be imposed pursuant to Rule 21.25:

For Non-Conformity to Dress Code [Rule 21.25(b)(ii)] and Breach of Decorum [Rule 26.25(b)(i)(A)]:

First Offense Minimum $100
Second Offense within six (6) months Minimum $250
Third Offense within six (6) months Minimum $500
Fourth Offense within six (6) months Mandatory Review by Executive Floor Committee

For a Trade Practice Violation [Rule 21.25(b)(i)(B)]:

First Offense Minimum $250
Second Offense within six (6) months Minimum $500
Third Offense within six (6) months Minimum $1000

Fourth Offense within six (6) months Mandatory Review by Executive Floor Committee



ELECTRONIC TRADING RULES

Rule 27.22. Pre-Execution Communications

(a) For the purposes of this Chapter, pre-execution communications shall mean communications
between two (2) market participants for the purpose of discerning interest in the execution of a
Transaction prior to the terms of an order being entered on the ETS and visible to all market participants
on the electronic trading screen.

(b) A market participant may engage in pre-execution communications with regard to Transactions
executed on ETS where a market participant wishes to be assured that another market participant will
take the opposite side of an order under the following circumstances:

% %k %

(i) In the case of Option orders, a Transaction cannot be executed following a pre-execution
communication unless a Crossing Order (“CO”) which contains both the buy and sell orders is
entered into ETS. Once the terms of a CO have been agreed, the parties may not delay entry of the
CO and may not enter a Request for Quote (“RFQ”) until the CO is transacted.

Rule 27.23. Dual Trading

(a) Prohibited Purchases. A Person FleerBreker-may not purchase, either on ETS or in the open
outcry market, any Exchange Commodity Contract for his own account or for any account in which he
has any direct or indirect interest while holding an order of another Person for the same Commodity for
the purchase of an Exchange Commodity Contract, which is executable at the market price or at the
price at which such purchase can be made for the Person’s FleerBreker’s own account or for the
account in which he has an interest.

(b) Prohibited Sales. A Person FleerBrekermay not sell, either on ETS or in the open outcry market,
any Exchange Commodity Contract for his own account or for any account in which he has any direct or
indirect interest while holding an order of another Person for the same Commodity for the sale of an
Exchange Commodity Contract, which is executable at the market price or at the price at which such sale
can be made for the Person’s FleerBrekers own account or for the account in which he has an interest.



Rule 27.26. ecution-o

Open-Reserve.

Rule 27.30. Errors and Omissions in Handling Orders

(a) If a Registered Operator who inadvertently, through error or omission, fails to execute an order
in ETS at the time it should have been executed, and the order cannot be executed at a price which is
better than or equal to that which the order should have received, the Registered Operator may, upon
discovery of such error or omission, execute such order at the best obtainable price in either ETS or, if
applicable, the open outcry market. Such order should be executed in the next available Exchange
Trading Session for the applicable listed Exchange Commodity Contract, but, in any event, no later than
the close of the next ETS Trading Session and shall be reported to the Customer at the price at which the
order was actually executed.

(be) In no case may a Customer receive a price which is worse than that which the Customer should

have received had the error not occurred. If such price is to the advantage of the Customer, the
Customer shall receive the benefit thereof, if not, the Customer shall receive such monetary adjustment
as will afford the Customer the equivalent of the price at which such order should and could have been
executed.



